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Recorded in the Cierk's ONce
of Qekeneon

ORI>ER RECORDED UNDER CODE OF
VIRGINIA SECTION SXI-36126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Eguitable Production Camyany

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EIZBZ(P A HERETO
LOCATED IN THE NORA COAL BED GAS
FIELD AND SERVED BY WELL NO.
VC-535632 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE
55 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THERBWITH (herein "Coalbed Methane
Gasll or IIGasn)

LEGAL DESCRIPTION:

SUBUECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-535632(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHXBZT A HERETO,
Sta!sdard Banner Coal Coryoration
125,.88 Acres, Tract TL-233
Rory QUADRANGLE~ NAGXSTEEXAL DZSTRZCT
DXC8ENEON COUNt5I, VZRGZNZA
(the "Subject Lands" are more
particularly described on Enhihit A,
att)4ched hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFF)ICTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B- I WHICH IS/ARE ATTACHED TO AND A PART

OF IS ORDER.
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing beforethe Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Ayril 19,2005 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser of Wilhoit and Kaiser, appeared forthe Applicant.
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Poco 3, and any oth
therewith (hereafte
underlying and co
notice to those
whether referring t
companies, business
entitled by Va. C
application filed h
hereto have been i
Claimants of Coal
Subject Drilling Un
Applicant and/or v
Owners/Claimants in
the Board has cause
Va. Code 5 45.1-361.

x)r unnamed coal seams, coalbeds and rock strata associated
lr, "Subject Fores)tions") in the Subject Drilling Unit

my&ised of Subject Lands; (2) represented it has given
parties so identified (hereafter sometimes "person(s)"

gaol individuals, corporations, partnerships, associations,
trusts, joint ventures or other legal entities)

e 55 45.1-361.19 and 45.1-361.22, to notice of the
Fein; and (3), that the persons set forth in Bmbibit $-3

)tntified by Applicant as persons who may be Owners or
Methane Gas interests in Subject Formations in the

who have not heretofore agreed to lease or sell to the
Oluntarily pool their Gas interests. Conflicting Gas
igubject Drilling Unit are listed on Bmhibit 15. Further,
Ii, notice of this hearing to be published as required by39.$. Whereupon, the Board hereby finds that the notices

given herein satisfy, all statutory requirements, Board rule requirements and
the minimum standard'S of state due process.

3. Jurisdidtion and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board fikds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably avail~de>le sources to determine the identity and whereabouts of
each gas and oil ow(i)sr, coal owner, or mineral owner and/or potential owner,i.e., person iden())fied by Applicant as having ("Owner" ) or claiming("Claimant" ) the riggts to Coalbed Melthane Gas in all Pennsylvania-aged coals
from the top of tge Raven, including but not limited to Jawbone, Greasy
creek, c-seam, war Creek, Beckley, Lower Horsepen, x-seam, Poco 9, Poco 8,

4. Amendmenta: None

5 . Dismissa).S: 3(one

interests and estates in and to the Gas in the Subject
ng those of the Applicant and of the known and unknownibit $-3 hereto and that of their known and unknown
nistrators, devisees, trustees, assigns and successors,
remote, for the drilling and operation, including

d Methane Gas produced from the Subject Drilling Unit
Subject Formations underlying and comyrised of thefter sometimes collectively identified and referred to

and/or operation in the Subject Drilling Unit" ); and,
designate Bquitable Production C~amy as the Unit

Board pool the righta.,
Drilling Unit, incl~
persons named in
heirs, executors, ad(m(
both ixxnediate and,
production, of Coal+
established for the
Subject lands, (heres
as "well development
(2) that the Board
Operator.

6. Relief Rlwuuested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, .including the applicable portions of 5 45.1-361.21, the

7. Relief Gf
hereby is granted an)5:
production cemyamy (LW
the Unit Oyerator
Drilling Unit at the
A, subject to the px
see.,x to 55 4 vAc 2!1(-
et seg., Virginia Gai>~

anted: The requested relief in this cause shall be and
(1) pursuant to Va. Code 5 45.1-361.21.C.3,Bqaitable

reafter "Unit Operator« or "Operator" ) is designated as
thorized to drill and operate the Well in Subject
ocation depicted on the plat attached hereto as Bmhibit

x)mit provisions contained in Va. Code 5 45.1-361.27, et
150 et seg., Gas and Oil Regulations; to 5 4 VAC 25-160
and Oil Board Regulations and to the Mora Coal Bed Gas
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Field Rules establi&bed by the Oil aad Gas Conservation Board's Order entered
Narch 26, 1989; alll ma amended from time to time; and (2) all the interests
and estates in and )) the Gas in Subject Drilling Unit, including that of the
Applicant, the UnitI Operator and of the known and unknown persons listed on
Rahibit $-3, attach&(d hereto and made a part hereof, and their known and
unknown heirs, ex&+tore, administrators, devi&sea, trustees, assigns and
successors, both iI(mmdiate and remote, be and hereby are pooled in the

itSubject Formations in the Sublect Formation in the Subject Drilling Un
underlying and comprdmed of the Subject Lands.

Pursuant to th
of Va. Code 5 45.1-$
calculation of prodI))
the production of Coal

e Rora Coal Field Rules promulgated under the authority
61.20, the Boazd has adopted the following method for the
stion and revenue and allocation of allowable costs for

bed methane Gas.

undivided inte+
the amount of )ei
the Subject Dfi
total mineral,a
the entire 58.l7'7

st shall be the ratio (expressed ae a percentage) that
neral acreage within each separate tract that is within
lling Unit, when platted on the surface, bears to the
creage, when platted on the surface, contained within
-acre drilling unit in the manner set forth in the Nora

Field Rules.

For Free Well IGaa. - Gas shall bs produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
ths undivided interests of each Owner/Claimant within the unit, which

8. Rlectionl&nd Election Period: In thc event any Owner or Claimant
named in Rxhibit $-3I hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such Person named may elect one of the options set forth in
Paragraph 9 below an)d must give written notice of his election of thc option
selected under Par&QFaph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before ths last day Pf said 30-day period, such electing person has delivered
his written elsctioIi tc the designated Unit Operator at the address shown
below or has duly pdatmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Rlection Options:

t reached a voluntary agreemant with the Applicant or
g tor may elect to participate in the Well development

tion in the Subject Drilling Unit (hereafter
ing Operator" ) by agreeing to pay the estimate of such
ng Operator's proportionate part of the actual and
costs, including a reasonable aupezvision fee, of the

opment and operation in the Subject Drilling Unit, as
icularly set forth in Virginia Gae and Oil Board

4 VAC 25-160-100 (herein "Completed for Production
Further, a Participating Operator agrees to pay the

who haa
Unit Ope
and op
"Partici
Particip
reasonab
Well dev $
elorel pa
Regulati
Coats") .

9.1 Option 1 - To Participate In The Development and Operation of the
Drillincr Unit: Any Gaa Owner or Claimant named in Rxhibit $-3



estimatg
the Bst
to the
of the
The es
Drilling

of such Participating Operator's proportionate part of
8mted, Completed-for-Production Costs as set forth below
it Operator within forty-five (45) days from the later
te of mailing or the date of recording of this Order.

mated Completed-for-Production Costs for the Subject
Unit are as follows:

completed-for-production costs: 5278,113.00

Any gas owner and/or claimants named in Bxhibit B-3, who elect
this option (Option I) understand and agree that their initial
payment under this optien is for their proportionate share of the
Applicanlt's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeingI to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

Producticn
herein a]x]
then su+
not to Nr
participAt

Cost as set forth above, all within the time set forth
in the manner prescribed in Paragraph 8 of this Order,

Participating Operator shall be deemed to have elected
ticipate and to have elected compensation in lieu of

ion pursuant to Paragraph 9.2 herein.

A Partioipating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth ab)cnre. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-

compress)O
whether
reasonab](e
Owner

or'wing

whp
within ode
Thereafter

n, treating, transportation and marketing costs,
rformed by Unit Operator or a third person] as fair,

and equitable compensation to be paid to said Gas
Claimant. The initial cash bonus shall become due and

so elected and shall be tendered, paid or escrowed
hundred twenty (120) days of recording of this Order.

annual cash bonuses, if any, shall become due and
ach anniversary of the date of recording of this order

pent production from Subject Drilling Unit has not
owing on
in the

9.2 Option 2, — To Receive A Cash Bonus Consideration: In lieu of
particip8ting in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Oas Owner or
Claimant named in Bxhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, conmencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.58)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
developsw)at and operation covered by this Order multiplied by
that perBOn's Interest Within Unit as set forth in Bmhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds 'keceived less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,



thereto(I)re connnenced, and once due, shall be tendered, paid or
escrowee 'within sixty (60) days of said anniversary date. Once
the ini(I)al cash bonus and the annual cash bonuses, if any, are
so paid,lor escrowed, said payment(s) shall bc satisfaction in
full fozl the right, interests, and claims of such electing person
in and te the Gas produced from Subject Formation in the Subject
Lands, elnlcept, however, for the 1/8th royalties due hereunder.

ion in full for the right, interests, and claims of such
person in any well development and operation covered
d such electing person shall be deemed to have and
s assign its right, interests, and claims in and to the

ced from Subject Pormation in the Subject Drilling Unit
licant.

aatisfact
electing~
hereby
hereby dbm
gas proem
to the Ayy

Subject to a final legal determination of ownership, the election
made udder this Paragraph 9.2, when so made, shall be

9.3.

ided for above, then, the assigned interest of such
1 Operator shall automatically revert back to such
1 Operator, and from and after such reversion, such
1 Oyerator shall be treated as if it had participated
under Paragrayh 9.1 above; snd thereafter, such
ng person shall be charged with and shall pay his
te part of all further costs of such well development

amounts prov
Carried QInl
Carried Qhl
Carried Ql
initiall
participa
proportioInjn

Option 3 — To Share In Thc Development And Oneration Aa A Won-
particiyating person On A Carried sasis And To Receive
Consider(ntion In lieu Of Cash: In lieu of participating in the
Well degdloyment and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consider)tion under Paragraph 9.2 above, any eas Owner or
Claimant named in Wxhibit W-3 who has not reached a voluntary
agreemeng with the Unit Operator may elect to share in the well
developm(nnt and oyeration in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Comyleted-for-Production Costa hereby allocable to
such Cazlzlied Well Opezator's interest is charged against such
Carried l)lail Operator'e share of production from Subject Drilling
Unit. S(zch Carried Well Operator's rights, interests, and claims
in and tlo the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operatoz until the proceeds from
the sale Of such Carried Well Operator's share of production from
Subject 'Drilling Unit (exclusive of any zoyalty, excess or
overridiz)g royalty, or other non-operating or non cost-bearing
burden Perved in any lease, assignment thereof or agreement
z'elating 'hereto covering such interest) equals three hundred
yercent (300%) for a leased interest or two hundred percent
(200%) fqz an unleased i.ntereat (whichever is applicable) of such
Carried 'Well Operator's share of the Completed-for-Production
Coats al).ocable to the interest of such Carried Well Operator.
Any Gas ,owner and/or Claimant named in Wshibit $-3 who elects
this oytilcn (Option 3) understands and agrees that Ccepleted-for-
Producti+ Costs are the Oyerator's actual costs for well
devel'nd operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the



and opefdtion.

Subject ~to
made ms0
satisfactti
electin
hereby

a final legal determination of ownership, the election
er this Paragraph 9.3, when so made, shall be
on in full for the right, interests, and claims of such
person in any Well development and operation covered
d such electing person shall be deemed to have and

hereby
Oas pr
to the
is carry
electing

s assign his right, interests, and claims in and to the
ed from Subject Formation in the Subject Drilling Unit
licant for the period of time during which its interest

ed as above provided prior to its reversion back to such
person.

10. Failure, to Pronerlv Elect: In the event a person named in
Exhibit $-3 hereto hbs not reached a voluntary agreement with the Applicant
or Unit Operator an4 fails to elect within the time, in the manner, and in
accordance with the,terms of this Order, one of the alternatives set forth in
Paragraph 9 above fdr which his interest qualifies, then such person shall be
deemed to have slacked not to participate in the proposed Well development
and operation in S~ect Drilling Unit and shall be deemed, subject to any
final legal detern44ation of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the considgtation provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced fzom Subject
Formation in Subject'rilling Unit to the Unit Operator. Persons who fail to
properly elect shali be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claimW of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default EQ Participating Person: In the event a person named in
Exhibit S-3 elects fe participate under Paragraph 9.1, but fails or refuses
to pay, to secure ithe payment or to make an arrangement with the Unit
Operator for the pa~nt of such person's proportionate part of the estimated
Completed-for-Produc)5on costs as set forth herein, all within the time and
in the manner as pr/4cribed in this Order, then such person shall be deemed
to have withdrawn h 9 election to participate and shall be deemed to have
elected to accept as'atisfaction in full for such person's right, interests,
and claims in and 4 the Gas the consideration provided in Paragraph 9.2
above for which hi I interest qualifies depending on the excess burdens
attached to such inthwest. whereupon, any cash bonus consideration due as a
result of such dee44 election shall be tendered, paid or escrowed by Unit
Operator within one 'hundred twenty (12o) days after the last day on which
such defaulting perddn under this Order should have paid his proportionate
part of such cost Or
payment thereof. When
shall be satisfactiog
person in and to ted
Lands covered hereby',

should have made satisfactory arrangements for the
such cash bonus consideration is paid or escrowed, it

in full for the right, interests, and claims of such
Gas underlying Subject Drilling Unit in the Subject
except, however, for any 1/8th royalties which would

become due pursuant Co Paragraph 9.2 hereof.

12. Assicmmenltl of Interest: In the event a person named in Exhibit
B-3 is unable to f/ach a voluntary agreement to share in the Wall
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Paragraph 9.1 above i$
Unit, then such perp
Unit Operator such l)e
in Subject Formatior(6
production to which'

the Well development and operation in Subject Drilling
4n shall be deemed to have and shall have assigned unto
rson's right, interests, and claims in and to said Well,
in Subject Drilling Unit, and other share in and to Qas

Such person may be entitled by reason of any election or
deemed election her)mender in accordance with the provisions of this Order
governing said electlions.

development and op)ration in Subject Drilling Unit at a rate of payment
agreed to mutually

Q
said Qas Owner or Claimant and the Unit Operator, and

said person elects ', r fails to elect to do other than participate under

13. Unit onzixator (or operator): Bguitable production company shall
be and hereby is deikgnated as Unit Operator authorized to drill and operate
the Well(s) in Subj)sct Pormations in Subject Drilling Unit, all subject to
the permit provisiope contained in Va. Code 55 45.1-361.27 et ~se .; 95 4 VAC
25-150 et ~se ., Qas'nd Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Qas and Oil Board ~lations; Oil and Qas Conservation Board ("OQCB") Order
establishing the Nor)N( Coal Bed Qas Field Rules entered March 26, 1989; all as
amended from time td time, and all elections reguired by this Order shall be
cozznunicated to Unit Operator in writing at the address shown below:

table Production Ccmpany
)) Pennsylvania Avenue
leston, WV 25302

~ (304) 340-3400
(304) 344-0363

s Melanic BraemanAtfb

14. Commencement of Operations: Unit Operator shall commence or
cause to cozzzence +rations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days fram the date of this
Order, and shall pro(Wecute the same with due diligence. If the Unit Operator
has not so conzzencdd and/or prosecuted, then this order shall terminate,
except for any cashi sums then payable hereunder; otherwise, unless sooner
terminated by Order bf the Board, this Order shall expire at 12:00 p.m. on
the date on which th0 well covered by this Order is permanently abandoned and
plugged. Bowever, ilB the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court Shall be excluded in calculating the two-year period
referenced herein.

15. Operator'lS Lian: Unit Operator, in addition to the other rights
afforded hereunder, 'Shall have a lien and a right of set off on the Qas
estates, rights, and interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred 4 the drilling or operation on the Subject Drilling Unit
are a charge against bauch person's interest. Such liens and right of set off
shall be separable a)5 to each separate person and shall remain liens until
the Unit Operator Willing or operating the Well(s) has been paid the full
amounts due under thy terms of this Order.



16. Escrow Pk)ovisions:

+sented to the Board that there are no unknown or
in Subject Drilling Unit whose payments are subject to

xagraph 16; and, the Unit Operator has represented to the
conflicting claimants in the Subject Drilling Unit whose
to the provisions of Paragraph 16.2 hereof. Therefore,

The Applicant rep
unlocatable claiman((
the provisions of Pal
Board that there ar6
payments are subjec
by this Order, the 'Escrow Agent named herein or any successor named by the
Board, is reguired to establish an interest-hearing escrow account for the
Subject Drilling Unit (herein "Escrow Account" ), and to receive and account
to the Board pursuBnt to its agreement for the escrowed funds hereafter
described in Paragraghs 16.1 and 16.2:

Nachovia Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attn: Rachel Rafferty

16.1. Eacrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty gyment, or other payment shall not be commingled with
any fundS of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escr)ow Account, coumencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly b'asia with each deposit to be made, by use of a report
format ~roved by the Inspector, by a date which is no later
than six(t',y (60) days after the last day of the month being
reported and/or for which funds are heing deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. 'Code 5 45.1-361.21.D.

16.2 Bscrow Ptovisions For Conflicting Claimants: If any payment of
bonus, roya)(ty payment, proceeds in excess of ongoing operational
expenses, of other payment due and owing under this Order cannot be
made becausd the person entitled thereto cannot be made certain due
to conflictgng claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing opsBational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant tO Paragraph 9.1 hereof, if any, (1) shall not be
commingled (with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Coda 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45. 1-
361.22.A.4, .be deposited by the Operator into the Escrow Account
within one )n)ndred twenty (120) days of recording of this Order, and
continuing ))sreafter on a monthly basis with each deposit to be
made by a ds(te which is no later than sixty (60) days after the last
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Such funds shall be held for the exclusive use of, and
of, the person entitled thereto until such funds can be
person(s) or until the Escrow Agent relinquishes such

ired by law or pursuant to Order of the Board.

to deposit,
sole benefi15
paid to euj:h
funds as rebh1

day of the'onth heing reported and/or for which funds are subject

17. Special IEindings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized «nd qualified to transact business in the Coesnonwealth of
Virginia;

Equitable Production Company to explore, develop and
properties and assets of Applicant, now owned or
ired, and Equitable Production Company has accepted

on of authority and agreed to explore, develop and
e properties and as«etc, and has consented to serve as
ne Oae Unit Operator for Subject Drilling Unit and to
«charge thc duties imposed upon it as Unit Operator by

authority to
maintain the
hereafter aequ
this deleg«ti
maintain thjce
Coalbed Netba
faithfully dpi

statute and regulations;

17.2. Applicant Equitable Production Company has made a delegation of

17.3. Applicant Equitable Production Company ie an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operatibns in Virginia;

leases, CoajLbed Nethane Gas leases, and/or coal leases representing
cent of the oil and gas interest/claims in and to
e Oae and 100% percent of the coal interest/claims in

Nethane Oas in Subject Drilling Unit; and, Applicant
ht to explore for, develop and produce Coalbed Methane
ct Pormations in Subject Drilling Unit in Dick«neon
nia, which Subject Lands are more particularly

Exhibit Ai

99.57I0000% j5jer
Coalbed Met
and to Coal d
claims the fig
Oas from SIIbje
Cou«ET I Vipgi
described i4

17.4 Applicadt Equitable Production Company claims ownership of gas

17.5. The estibhted total production from Subject Drilling Unit is 300
The 0«timated amount of reserves from the Subject Drilling

Unit is 300 IllÃCO;

n Subject Drilling Unit underlying and comprised of
s, who has not, in writing, leased to thc Applicant
Operator or agreed to voluntarily pool his interests

Drilling Unit for ite development. The interests of
ants listed in Exhibit B-3 comprise 0.030000% percent
and gas interests/claims in and to Coalbed Nethane Gas
rcent of the coal interests/claims in and to Coalbed
in Subject Drilling Unit;

pormationj i
Subject fjend
or the Unit
in Subj«4t
the Respcj0d
of the oij3I
and 0.0% lpe
Methane GISe

17.6. Set forth in Exhibit B-3, is the name and last known addr'ess of
each Own«i'r Claimant identified by the Applicant as having or
claiming ', an interest in the Coalbed Methane Oas in Subject

17.7
Applicantj'quitable

ls evidence established that the fair, reasonable and
dmpensation to be paid to any person in lieu of the



right to Qrticipate in the Wells are those options provided in
Paragraph P above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receivd, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting 4f the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Qas, prevent or assist in preventing the various
types of twaste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is ehtering an Order granting the relief herein set forth.

18. Wailing IOf Order And Filing Of Affidavit: Applicant or its
Attorney shall file je affidavit with the Secretary of the Board within sixty
(60) days after the 'gate of recording of this Order stating that a true and
correct copy of said 'Order was mailed within seven (7) days from the date of
its receipt by Unit igperator to each Respondent named in Exhibit B-3 pooled
by this Order and whdae address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unll.t which are submitted by the Unit Operator to said
Director and/or his jhspector(s).

20. conclusidn: Therefore, the requested relief and all terms and
provisions set forth 'above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: !Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective( Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

6t'ONE

AND EXECUI(ED this ll day of ~~2005, by a majority
of the Virginia Gas abd Oil Board.

Chairman, Be+ R.
Wampler
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h4
DONE AND PER&4HSD this M day of, 2000, by Order of

this Board. /
B. R. Wilson
Principal Executive To The Staff
Virginia eas and Oil Board

STATE OF VIRS NIA )
COUNTY OF "~ )

Acknowledged on this PJ day of / ,2000, personally
before me a notary public in and for the gommofiwealth of virginia, appeared
Benny Wampler, beingl duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorized to
do so.

Wy commission expire0i Q~JD~

/
Notary Public

STATE OF VIRGINIA )
COUNTY OF MASNRNOTON )

I)
Acknowledged o» thi day of /2~ , 2005, personally before me

a notary public in and for the Coast)hwealfh of Virginia, appeared B. R.
Wilson, heing duly s0ern did depose and say that he is Principal Executive to
the Staff of the Vikginia Gas and Oil Board, that he executed the same and
was authorized to do So. .0 o~

Notary Public

My commission expires:

11
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I
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I
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TRACT 21\N'73'u
I f Loose No.5717
I
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I
) Raptum Energy Co.-
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OROSS
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Msry C. Msyse
P.O. Sea 288
Danie, VS¹lnh 2I237

Unlesoed
ID ¹5108

OA30000% 0.2500
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0 I >SIC il "l1
ISIT "Em

VC~SI32

2 Mmee H. Mayas
Mmy C. Mayas
P.O. Box 255
Dade, VkBmla 24237

Unleased
ID 5 5105

OA30000tk

2 SMndard Banner Coal~~ OA300003k

CIO IMm Cgsso 241450
P.O. Bax750 TL-223

thgse, Vkgfrda 2l253 ID 5 6105

02500

Msa«
OINBNNI NI

JILY 2ks 255 AT 11:12AN
JOE TATEs CLEN

BECNmED BY: TJB

VIRGINIA; IN THE OFRCE OF THE CLERK OF THE CIRCUIT COURT OF OICKENSON COUNTY, ~J.II r Mar, 20~Tlie daed was thls dey

presented in said oace, )nd upon the celacate of acknowledgment gwreto annexed, admkted to nmmd at ~r o'ckmk ~, asar payment of

3 ~ km imposed by Sec.58.1ukkL

g TESTE:JOE~TE,CLERK

~gtemim~thisdakdm /OIAPie Weil SY: MAGI'A. ~ O.CLERK
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